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Sub: Recovery of CHSS Life member subscription from retirement benefits - Reg
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oA &, dvguaed & Heliad dergar & fov g darfAged @ W@ FAREAT &
AafAged o & 3§ TAod g aqer fmar om wr &) faca af 201819 @, JafAged & w
FHaRE A RT T T Aafged o A QT & TU-HTY IR ¥ @h WA F iRer
ST ¥ 3R 3@ 3mueR wH-16 # gARr Sem 1 Presently, CHSS Life membership subscription
is being recovered at the instance of retiring employees from retirement benefits. From the FY
2018-19 onwards, the retirement benefits paid to the retirees are to be included in Gross
Salary for Income Tax as well as exemption and have to be shown in IT Form-16.

2. drogugug @ Hohad TEEddr § fov 3ieEeT e sfafags & ar 80 & & aga av &
sftFas % 25,000/- % AT T & I §1 sEF faRed, serar arr fhdr du difadr 2g
TF a¥ ¥ HOE & O F el a¥ & NAYA 7 P TRRd JA W QU I & AFS F, ]|
URT 80 ¥ & e RN & IUGFd HET & FAA Felch HT gar & Fehal &l The CHSS Lifetime
membership subscription is eligible for IT exemption up to'a max. of Rs.25,000/- under Section
80 D of IT Act annually. Further, in case any taxpayer has made a lump sum premium
payment in a single year for a policy valid for more than one year, he can claim a deduction
equal to the appropriate fraction of the amount under Section 80 D.

3. I9YFd & IR, Ife YafAged @ © FHARIT @ A% F AYH F A U T F
HAHS #, 98 91 & 9 #F AV A & AT “Pe &1 a0’ o Fhal g1 I g AafAgied amer @ aqer
frar Srar & &, 3R i J9OT IR e w16 F R Sl § 3R Yarfaged wdEd A F
ast & “ge & Rw gq@Ar T F FTHEA ¥ sES Ao, Jg W gRd R S & me
sfofamer & arr 80 3t (2) F IR fanE @R AFIY F g Rk I dedh @i
I =he &9 F emar U S 8FTl According to the above, in case retirees pays the
subscription through cheque, he / she can "avail exemption” for balance amount in the
subsequent years. In case it is recovered from retirement benefits, entire amount of
subscription is shown in IT Form-16 and retiree “cannot claim exemption" in the subsequent
years. Further, it is also to state that as per Sec. 80 D(2B) (ii) of IT Act all payment of
medical insurances shall be paid in other than cash mode except for preventive health check-

up.
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In view of the above, the employees who would like to avail the CHSS Life membership
facility after their retirement are requested to make payment by way of D.D drawn in favour of
PAO, NFC, Hyderabad to the CHSS section, NFC directly to avail the "tax exemption” as

méntioned in the above.

5. 3@ @ew WOE f Al @ Sl fRar Sar § 3R I Aol Wea @ W] geml This
issues with the approval of Competent Authority and will come into force with immediate effect.
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